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Trump Presidency Will Reignite U.S.-China Trade War and Threaten a Spike in Ocean
Container Rates: Xeneta

Donald Trump’s victory in the U.S. presidential election is ‘a step in the wrong direction’ for
international trade, as importers fear another spike in ocean container shipping freight rates.

Trump has vowed blanket tariffs of up to 20% on all imports into the U.S. and additional tariffs of
60% to 100% on goods from China.

Data from Xeneta — the ocean and air freight intelligence platform — shows the last time Trump
ramped up tariffs on Chinese imports during the trade war in 2018, ocean container shipping
freight rates spiked more than 70%.

Peter Sand, Xeneta Chief Analyst, said: “Shipping is a global industry feeding on international
trade, so another Trump presidency is a step in the wrong direction.

“The knee-jerk reaction from U.S. shippers will be to frontload imports before Trump is able to
impose his new tariffs. Back in 2018, the tariff on Chinese imports was 25%, now it is increasing
up to 100% so the incentive to frontload is even greater.

“If you have warehouse space and the goods to ship, frontloading imports is the simplest way to
manage this risk in the short term — but it will bring its own problems. A sudden increase in
demand on major trade lanes into the U.S. when ocean supply chains are already under pressure
due to disruption in the Red Sea will place upward pressure on freight rates.

Read more in an article from the American Journal of Transportation.

CMA CGM Lone Container Line Undeterred by Red Sea Attacks

At least one major container carrier has continued to operate in the Red Sea despite a months-
long campaign of violent attacks on the key global shipping route that has forced other lines to
divert around Africa.

French carrier CMA CGM has continued to operate a number of services through the Suez
Canal, with calls at Jeddah in Saudi Arabia, as well as south to the Gulf of Aden and destinations
farther east including China.

Liner companies operating between Asia, the Mediterranean and the east coast of North America
since earlier this year began diverting vessels away from the Red Sea after Houthi militia began
attacking commercial shipping with missiles, drones and attack boats, killing four people and


https://linklock.titanhq.com/analyse?url=https%3A%2F%2Fciffa.apms5.com%2Fanywhere%2Fm%3Fs%3Dciffa%26m%3Ds_c11e70ae-1550-489c-808d-4148ce515264%26u%3De1jq4wvfdtfmcc238t2k6d1p5n2m4c9m5mu30hhq5n14adhm5n2m8c1g6gw38d9t7523a%26r2%3Dd1u78w3k78qjyxvqewq62ukfegq66vvd5xq6axvk5xu74xbde0pq0wk5edmp8tbecdwjuxv9dhp2uwk5d5kpwubmcmpqawtdcdm6jvk15nu74rb4cmpqerbj5ngpwt1dehm74tb1ehjpwbb15ntq0ubbcmppjvhddxhparbe5nhpyvkmc5mpwtbj5ntpgubge1mpwttddngq4uv5ehtjuy35dtjq8r8%26n%3D6&data=eJx1j8uOozAQRb-G7GjhJ2bBokdRpPmF3rT8KHBAJjb4Qf6-ncxsW_LCdXXOLZUeOQI2DExLxRG6mHGHTd6PQ24a2mmH-2zjh364ixu_pvzXz9N3UPxxOUb1SJU5GvwHUUQw7Wg7TZi3d-cfe2zI9ZemhnbgSE_oh75Pk3yX7-N_i3a_7U-jjdEfDfls8K2-f7L07mDvVnyT27NY2KF-XUNuFb2-oQbzOl-Pb40Q9J2EFjHWtVQMuhWdMC1FVGhgiGFOK5wqDGgJtOTJxMlpjYmIeOUGebZhR_XgmEukszawDVFprHvlQqOZz4UIM8SeYfJavONaZlDqRSFrL8LyPHOAEjhO6wRz4Dxnw87A5ZlXdqaenspA50NXVgbGeREVaFOWdObBWI9TzQ1bfUnKaeeDLNFo4_iSV8S26u-KvnLY1cK22ZeIDFjX06gQ2MUXpSoXQ5eUqpxfsjXmtF7uCthm_TOvTjNXvZcf_ZzUDOg1R2O2OdCUGdi4pCdhJi5B7KKeudUr-Q_9acgq

sinking two vessels. One ship was hijacked and its crew remain in captivity, and another remains
detained by Iran.

Container carriers have diverted vessels around the Cape of Good Hope in Africa, typically
adding 14 days to their voyages. The longer sailings have meant delays, increased emissions
and higher operating costs passed on to shippers, and several carriers have posted windfall
profits in the process.

Read more in an article from FreightWaves.
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